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USA Direct Funding’s Revised Submission/Loan Requirements 
Effective March 9th, 2010
Applications submitted to USA Direct Funding must contain, at minimum, the following forms.  If all documentation is not received when the file is submitted, USA Direct will not accept the loan and the loan will not be submitted to underwriting.  There are no exceptions to this policy.

USA Direct Funding has defined an “Application” as receipt of:

· Complete 1003 (Including borrower(s) name, social security #, property address, value, loan    

                           amount and income as stated by borrower)
· A Good Faith Estimate (GFE)

· A Settlement Service Provider list

· USA Registration/Submission Form

· Estimate of Closing Costs Form (Fee Sheet)

· Certification of Receipt of GFE and Intent to Proceed (Signed/Dated)*                                            *USA Direct must receive your submission within 24 hours of this date in order to provide the borrower with required early disclosures*
Important Note: Additional documentation may be required to submit the loan to Underwriting. 
· Please refer to our Minimum Requirements Checklist
It is the broker’s responsibility to provide the initial GFE to the borrower within three (3) business days of receiving the borrower’s application (Per RESPA’s Definition).  The GFE must be accurate, as the broker and USA Direct Funding will be held to the fees disclosed on the initial GFE.  Any errors in a broker-issued GFE will result in a Broker RESPA credit at closing.  The broker must also provide the Settlement Service Provider list along with the GFE.  Brokers are responsible for confirming the borrower(s) receipt of the initial GFE and their intent to proceed with the transaction via USA Direct Funding’s “Certification of Receipt of GFE and Intent to Proceed” form which is posted on our website and attached to this policy. BROKERS SHOULD NOT RE-ISSUE A GFE AT ANY TIME AFTER THE INITIAL GFE.
USA Direct Funding’s Application Date will be the date the “Certification of Receipt of GFE and Intent to Proceed” is signed/dated, not the date the file is received by USA Direct. USA Direct’s initial disclosures will contain our Good Faith Estimate, Truth-In-Lending, the Servicing Disclosure Statement, Settlement Service Provider List, eSign Disclosure, Privacy Notice, Patriot Act Information Disclosure, Appraisal Report Delivery Disclosure, ARM Disclosure (if applicable) and all other State-Specific and USA Direct-Specific Disclosures. 
Important note regarding 3 day disclosure period: USA Direct Funding will ensure compliance with this requirement by comparing the GFE print date to the signed and dated 1003.  If the GFE is not provided to the borrower within three (3) business days, USA Direct Funding will reject the application and the file will be cancelled.
Important note regarding re-disclosure: BROKERS SHOULD NOT RE-ISSUE A GFE AT ANY TIME AFTER THE INITIAL GFE IS PROVIDED.  After the date of the initial disclosures, USA Direct will be responsible for re-disclosing if a valid changed circumstance occurs.  If the changed circumstance involves adding a service fee for which the borrower is entitle to shop, the broker must provide the Settlement Service Provider list to USA Direct Funding within one (1) business day of the change event to allow USA Direct to issue a re-disclosed GFE, including the provider list.  An example of this would be a Pest and Dry Rot Inspection, Well or Septic Cert as required due to an issue discovered in the appraisal report.
Beginning January 1, 2010, brokers will be required to notify USA Direct of a borrower-requested change or a qualified change circumstance using the new “Request for Revised Good Faith Estimate form” (see attached) posted to our website.  The new request form must be delivered to redisclosure@usadirectfunding.com within one (1) business day of the change event to allow USA Direct time to issue a re-disclosed GFE to the borrower within our required time frame or the ability to re-disclose (and change a fee) will be lost.  If the request form is not delivered within one (1) business day, any increases in fees that may occur cannot be charged to the borrower and will result in a broker RESPA credit at closing.
Preapproval Request’s (TBD):  USA Direct Funding will still allow To Be Determined (TBD) properties to be submitted for underwriting purposes.  Brokers should not provide a GFE to the borrower or USA Direct. The GFE will be provided by USA Direct once a property has been identified.  If a GFE is provided with the initial submission package or during the course of Underwriting, the application will be rejected and the file will be cancelled.

The broker will need to provide the following to USA Direct once the borrower has identified a property:

· Complete purchase and sale agreement

· Updated 1008 & 1003

· Estimate of Closing Costs Form (Fee Sheet)

· Request for Revised GFE (changed circumstance) – the date on this form is USA Direct Funding’s application date.  GFE/TIL must be issued w/in 3 days of this date.
· Settlement Service Providers List

USA Direct will provide the GFE to the borrower based on the information contained on the Fee Sheet as provided by the broker.  Brokers are responsible for confirming the borrower(s) receipt of the initial GFE and their intent to proceed with the transaction via USA Direct Funding’s “Certification of Receipt of GFE and Intent to Proceed” form which is posted on our website and attached to this policy.

Important Note regarding change circumstances: If a changed circumstance occurs, only those fees affected by the changed circumstance may change.  If the estimates within the GFE are inaccurate but no changed circumstance occurs, USA Direct is bound to the amounts shown on the last disclosed GFE.  USA Direct will review the request form and determine when a valid changed circumstance occurs, and when fees can increase.  Under no circumstances can the broker compensation increase from the amount disclosed on the initial GFE.  Broker must retain documentation relating to the changed circumstance and fee change, if re-disclosed, for three (3) years.

Important Note regarding inaccurate fees: GFE will be issued/re-issued based on fees provided by the broker.  Any inaccuracy will be charge to the broker as a RESPA credit at closing in the following order: YSP, Origination, and/or funds delivered to closing.
Important HUD Policy Revisions Effective 1/01/10:
1. The Originator must provide a Good Faith Estimate (GFE) within three business days of receiving an application. 

2. For any required service the borrower has the option to select, broker/lenders will be required to provide the borrower with a list of Settlement Service Providers available in the local market – for example: title, pest and septic inspections. 
3. Lenders will be bound to fees disclosed on the initial GFE, except in certain situations where there are HUD-defined “changed circumstances” associated with a loan.
Important Note: These changes do not affect the requirements under MDIA and TILA.

