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Settlement Charge Fee Restrictions Effective January 1, 2010 
In an effort to improve the accuracy of the settlement charge information provided to borrowers, new restrictions will be placed on lenders regarding how and when fees disclosed on the GFE may change. Changes to settlement charges between the final GFE and HUD-1 will be defined in three categories: 

1. Charges that cannot increase at settlement: 
· Origination charges 

· Discount or premium points for a specific interest rate selected 

· Adjusted origination charges (after the interest rate is locked) 

· Transfer taxes 

2.  Charges that cannot increase in the aggregate by more than 10% at settlement: 
Required settlement service selected by the lender, such as appraisal services 
· Title Services and lender’s title insurance (if selected by lender or if the borrower uses a company identified on the Settlement Service Provider List) 
· Owner’s title insurance  (if the borrower uses a company identified on the Settlement Service Provider List) 
· Required settlement services (such as Pest Inspections) that the borrower selects from the Settlement Service Provider List) 

· Government recording charges 

3. Charges that can increase at settlement. 
· Required settlement services that the borrower can select, if the borrower selects a service provider not listed on the Settlement Service Provider List 
· Title services and lender’s tile insurance, if the borrower selects a service provider not listed on the Settlement Service Provider List 
· Owners title insurance, if the borrower selects a service provider not listed on the Settlement Service Provider List 
· Initial deposit for borrower escrow account 

· Daily interest charges 

· Homeowner’s insurance 

If a violation of the tolerances for charges listed on the GFE occurs, loan originators may cure the violation by reimbursing the borrower for the excess amount of the charge at settlement or within 30 calendar days after settlement.  Reimbursement is deemed timely if delivered or mailed within 30 calendar days. 
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